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CITY OF TIGARD, OREGON
AUDITOR’S COMMENTS AND DISCLOSURES REQUIRED BY STATE REGULATIONS

YEAR ENDED JUNE 30, 2007

STATE OF OREGON COMPLIANCE SECTION

Oregon Administrative Rules 162-10-000 through 162-16-000 of the Minimum Standards for Audits of Oregon
Municipal Corporations, prescribed by the Secretary of State in cooperation with the Oregon State Board of
Accountancy, enumerate the financial statements, schedules, comments, and disclosures required in annual financial
reports. Required comments and disclosures related to our audit of such financial statements and schedules are set
forth on the following pages.

Significant Accounting Policies

The significant accounting policies followed in preparing the City’s financial statements are summarized in the
notes to the financial statements.

Organization and Fund Structure
The organization and fund structure of the City is documented in the notes to the financial statements.
Internal Accounting Control

We have audited the basic financial statements of the City of Tigard as of and for the year ended June 30, 2007,
and have issued our report thereon dated December 12, 2007. As part of our audit, we made a study and
evaluation of accounting systems and controls as required by auditing standards generally accepted in the United
States of America. The purpose of our study and evaluation was to determine the nature, timing and extent of the
auditing procedures necessary for expressing an opinion on the City’s financial statements. Our study and
evaluation was more limited than would be necessary to express an opinion on the system of internal accounting
control of the City taken as a whole. Our study and evaluation disclosed no condition that we believe to be a
significant deficiency or material weakness. However, we noted control deficiencies that we have reported to
management of the City of Tigard in our letter dated December 12, 2007.

Adequacy of Collateral Securing Depository Balances

ORS 295 provides that each depository, throughout the period of its possession of public fund deposits, shall
maintain on deposit with its custodians, at its own expense, securities having a value not less than 25% of the
certificates of participation issued by the pool manager for funds in excess of those insured by the Federal Deposit
Insurance Corporation. Our review of the adequacy of collateral securing depository balances indicated the
collateral was sufficient during the year ended June 30, 2007.

Indebtedness

The general obligation bonded debt of the City is in compliance with the limitation imposed by law. We noted no

defaults in principal, interest, sinking fund, or redemption provisions with respect to any of the City’s liabilities,
and no breach of the bond agreements, at June 30, 2007.

Budget Compliance

The City has complied with Local Budget Law (ORS 294) in the preparation and adoption of its budget and tax
levy for fiscal years ending June 30, 2007 and 2008, except as noted.

Insurance and Fidelity Bonds
We have reviewed the City’s insurance and fidelity bond coverage at June 30, 2007. We ascertained that such

policies appeared to be in force and in compliance with legal requirements relating to insurance and fidelity bond
coverage. We are not competent by training to comment on the adequacy of the insurance policies.
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CITY OF TIGARD, OREGON
AUDITOR’S COMMENTS AND DISCLOSURES REQUIRED BY STATE REGULATIONS (Continued)

YEAR ENDED JUNE 30, 2007

STATE OF OREGON COMPLIANCE SECTION (Continued)
Highway Funds
The City complied with the legal requirements, Article IX, Section 3a of the Oregon Constitution pertaining to
the use of revenue from taxes on motor vehicle fuel, and the statutory requirements of ORS 294, 368 and 373 as
they pertain to the use of road funds.
Programs Funded from Outside Sources
We have reviewed the City’s compliance with appropriate laws, rules, and regulations pertaining to programs
funded wholly or partially by other governmental agencies. The City is in compliance with the guidelines in all
material respects.

Investments

Our review of deposit and investment balances indicated that the City was in compliance with ORS 294, as it per-
tains to investment of public funds, during the year ended June 30, 2007.

Public Contracting and Purchasing

Our review of the City’s public contracting, purchasing procedures and construction of public improvement re-
quirements (ORS 279) indicated that the City was in compliance.

Financial Reporting Requirements

We have reviewed financial reports and other data relating to programs funded wholly or partially by other gov-
ernmental agencies. This data, filed with other governmental agencies, is in agreement with and supported by the
accounting records.

Schedule of Accountability of Independently Elected Olfficials

There are no elected City officials who collect or receive funds on behalf of the City.

This report is intended for the information of the City Council and management of the City of Tigard, and the State
of Oregon, Division of Audits.

GROVE, MUELLER & SWANK, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

By:
Charles A. Swank, A Shareholder
December 12, 2007
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CITY OF TIGARD

SETTING THE STANDARD FOR SERVICE
EXCELLENCE
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We are committed to:

PARTICIPATION

Citizens and employees working together

INNOVATION

Consider and respect ideas

RESPONSIVENESS

Accurate and timely

COMMUNICATION

Open and clear

COURTESY
To all



