


) Covenant for the benefit of the lender to comply with all provisions of the Internal
Revenue Code of 1986, as amended (the “Code”) which are required for the interest
paid under the Financing Agreement to be excluded from gross income for federal
income tax purposes;

(5) Designate the borrowing as a “qualified tax-exempt obligation” pursuant to Section
265(b)(3) of the Code, if applicable;

(6) Issue the Financing Agreement as a taxable “Build America Bond” or other type of
obligation that was authorized by the American Recovery and Reinvestment Tax Act
of 2009 and is eligible for federal interest subsidies or tax credits;

(7) Appoint and enter into agreements with a financial advisor and other service
providers for the Financing Agreement; and

(8) Execute and deliver any other certificates or documents and take any other actions
which the City Official determines are desirable to carry out this resolution.

Section 2: Security

The Financing Agreement shall constitute an unconditional obligation of the City, which is
payable from all legally available funds of the City. The City Official may pledge the City’s
full faith and credit and taxing power within the limitations of Sections 11 and 11b of Atticle
XI of the Oregon Constitution, and any and all of the City’s legally available funds, to make
the payments due under the Financing Agreement. The City may apply gas tax revenues to
pay the amounts due under the Financing Agreement.

Section 3: Effective Date. This resolution is effective immediately upon its passage.

PASSED: This 8th day of June 2010.
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